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Has Mother Nature Gone Crazy?
Spring 2008

In our last article we talked about the coming Grape shortage by mid 2009. However with fickle Mother Nature, we have a
turn of events. Normally the grape farmer beginsto feel confident around April 15th, the date that we stop worrying about frost.
Wenever havefrost that latein spring, right? Asthe old saying goes, “ Never say never.” Mother Nature had arude surprise for
usin thelast part of April. Someone must have really made her mad, because it appear sthat the North Coast grape industry may

lose 10% -50% of itscrop in 2008. Some ar eas wer e hit much harder than otherswhererecord breaking temperatureswere as low
as 24 degrees.

The“Early Bloomers” such asPinot Noir, Chardonnay and several other varietalswere hit the hardest. The last timewe
saw a frost of thismagnitude was back in 1971, then 10 years later we had a mild frost, but even amild frost caused a set back and
grape shortages for the two following harvests.

Thisisan example of avineyard that was hit by frost. You can see a very defined differencein thevigor of thevineyard on
either side of the photo compared with the center. The center of thisvineyard isin alower lying areathan therest, and took a
direct hit from the colder than normal temperatures. Meanwhile therest of the vineyard came out fine.



Thisfrost wasa very unique. A typical frost normally takes effect in the low-lying areas, “ bowls’ and valley floor locations. This
frost not only the hit the usual suspects but also someridge tops, placesthat have never had a problem with frost in the past. As
we all know, cold air runsdown hill to the bottom of your vineyard, so it’s alwayswiseto put your frost control at the lowest point
of thevineyard. No one figured that theridgeswould get hit so hard. Theridge top damage seemsto be due to the wind chill
factor from the unusually blustery and icy winds.

We have seen and heard about vineyardswith everything from minor damage to complete and total loss of thisyears
harvest, a devastating blow for any farmer. No one knows for surehow bad it will be but we do know one thing, we will have a
very short crop thisyear. The areas hit hardest were Napa, Sonoma, Mendocino and L ake Counties.

“Frost, Heat, Rain.... What season is this anyway?”

Asif to put an exclamation point behind Mother Nature'srecent erratic behavior, she dished out an extreme heat wave on
the heels of thisyearsfrost. Not long after the frost we had several days of heat where temperaturesreached 104 degreesin some
areas. Thevery next week we had fall like weather with temperaturesin the 50 to 60 degree range and three days later it rained. It
seemsthat we have seen all four seasonsin lessthan a month. What’s next? We can’t say for certain but we're pretty sure she'll
have a few mor e sur prises befor e she settles down.

These factors point to what will surely be an interesting trend in grape prices and vineyard values. We had projected that
we would see a shortage by mid 2009. Go ahead and make that 2008. We feel strongly that dueto therecent frost the shortage will
start in earnest thisyear for some varietals and continuein a broader fashion moving in the next few years. This shortage will
push the demand for grapes (especially high quality grapes) way up. We are seeing some wineries start to scramblein an effort to
replace fruit that waslost in the frost. Thiswill help both growersand the bulk wine market.

It’skind of likethe stock market, the bulls (the wineries) have been in charge for afew years, now the bears (the grape
growers) arelooking stronger, which in turn will start the raising of the per ton grape prices climb. Hence, the wineries and
growerswill change positions. Thisfrost will affect thingsfor at least 2to 3 yearsdown theroad or longer unless we have a
bumper crop in 2009. Combine the frost set back with the near total lack of planting for thelast 5 years, the continued demand for
mor e premium wine and what you get isthat the farmer isnow in control of his’her destiny, finally.

Theother fact isthat thereare still numerous” Life Style Buyers’ wanting to invest in the wine country and live the good life on
their “Vineyard Estate” property. Aswe watch the per ton grape prices climb the values of these vineyar d estates will also
increase.

Even though thereisa so-called “Real Estate Melt Down” , we have seen vineyard values and vineyard estate properties



climb continually and steadily through it all. Most of the Life Style Buyersthat we work with are insulated against the down-turn
taking placein the lower end of theresidential real estate market (dueto therapid interest rateincreases, thanks Mr. Greenspan.)

Our feeling isthat we will see values continueto climb steadily over the next 10 yearswith perhapsa set back or two along
theway. In Napa and Sonoma Countiesthetrend line will be as positive asit has been with 100% to 300% appreciation on
vineyard property every decade asthey have done for over 50 years.

Looking back on thisrecent “Frost Set Back”, some people will say that it came at a good timeto “ set things straight” and
bring back the balance that has been missing for a number of years. Some people will say the sky isfalling and the wineries will be
left out in the cold at the mercy of the growers. Whatever side of the fenceyou're on, it doesn’t really matter, because M other
Naturewill do as she pleases.

If we stop and look at the bigger picture of what Mother Nature dished out to several other
partsof theworld lately we should consider our selves lucky regarding the frost. With that in mind
Mother Nature surely helps us produce some of the finest fruit in theworld. Not only that, we are
fortunateto live in one of the absolute best and most beautiful places on the planet.

Aswe see mor e and mor e buyer s popping out of the woodwork, we can say that therearen’t
enough wineries, fine vineyards, or vineyard estate propertiesto meet the demand. So, if you have
had any thoughts of selling or just wish to get an idea of what your property isworth, we would be
very happy to come out (on a confidential basis) and discussthe value of your property.

We wish you health, prosperity and alittle help from a happier Mother Nature.
John Bergman & David Ashcr aft
ps- ontoanother subject....

What do you think about thelight brown apple moth? We ve heard that it islike godzilla dressed in brown. Wearen't aware of

panicking for nothing or arewein for a devastating seige of brown grape leaf eaters?

Our feeling isthat we had better be sure we really have a problem aswe learn from the negative results of the spraying that
occurred in Santa Cruz County.

Asaresult of the spraying in numerous areas millions of pollinators, thousands of bats, birds, squirrels, natural

predators, domestic and wild animals died within five days after the spraying. Several hundred children and over 650 adults
became sick after the spraying. If they spray here, what will happen? Think about the plants, animals and our loved ones. What
will happen to the status of organic vineyards?

Perhapsthe sky isnot falling, or isit? We should make sure before we potentially start killing off many of theimportant insects
and animalswe're used to seeing around the countryside, aswell as making our friends and loved onessick. What will take place
in our vineyards, gardens and how will it affect the already precariousimbalancein our ecosystems?

Please do somereal reasar ch and thinking before we allow this to happen in M endocino, Sonoma and Napa Counties. Weurge
you to go online and typein “Light Brown Apple Moth” and see what comes up.
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